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DOCUMENTO 19

JOINT STOCK TELECOMMUNICATIONS COMPANY
“TELEKOM SREIJA™ a.d.

FINANCiAL STATEMENTS

FOR THE SEVEN MONTH PERIOD FROM 1 JUNE 1997 TO
31 DECEMBER 1997 - ’
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- , 1000 Codwn » Telefax: (358 2) 980 04 04

- 0 N N .
Price Waterhouse - % ( ‘
- AUDITORS’ REPORT

TO THE SHAREHOLDERS AND BOARD OF DIRECTORS OF JOINT STOCK
" TELECOMMUNICATIONS COMPANY “TELEKOM SRBIJA” A.D.

1. We have audited the accompanying balance sheet of Joint Stock Telecommunications Company “Telekom
Srbija” a.d. (“the Company”) at 31 December 1997, and the related statements of income, of cash flaws
and of shareholders” equity for the seven months then ended appearing on pages 4 through 20. These
financial statements are the responsibility of the Company’s Management, Our resposibility is to express
an opinion on these financial statements based upon our audit. ) ‘

We conducted-our audit in accordance with International Standards on Auditing, Those Standards require
that we plan and perform the audit to obtain reasonable assurance as 1o whether the finaneial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial staiements. An audit also includes assessing the accounting
principles used and significant estimates made by Management, as well as evaluaring the overall financial
statement presentation. We belicve that our audit provides a reasonable basis for our opinion,

[

3. In our opinion, the accompanying financial starements prasent fairly. in all material respects, the financial
position of the Company at 31 December 1997 and the results of its operations and its cash flows for. the
seven months then ended in accordance with International Accounting Standards,

4. Without qualifying our opinion above, we attract your attention to the following matters that we consider
significant for the understanding of the accompanying financial statements:

i) The Federal Republic of Yugoslavia announced a devaluation of the Serbian Dinar subsequent to
the year end as discussed in Note 2. In addition there are continuing political uncenainties, as
outlined in Note 3 2nd Note 19. It.is possible that both these factors will have a continuing
impact on the Comnany's ability to trade and realise its assets-in the ordinary course of business.

]

ii) Managemeni performed an apprzisal of the telecommunications plant end ecuipment as curlined

.

in Note 4{4). The charze for gzpizciadon expense has been based on manpzeme
\ N by =

pipment a8 the Geizded zcoun
=nt belisves thet any Impact 10 the or
21l zdiustments will

velues for eathi ¢
peesn updaled w0 e
seven month peniod e &
be required afier recziculating the scieal deprecistion cxpense tpon updating the 2CCORRURE

ond Ines Sav the
ofit znd loss oy the

records 1o reflect the zpprzised valuzs,

i) As explained in note 23 which was zdded on 1 Seprember 1999, the Republic of Serbia has been
subjected 1o hostde miliizry action and cereln of the company's fixed asseis have bega Zesmayzd

or damagzd. The management siztes that there has been some distuption to the company's sbility
to provide Services but that it contintes o do so albeir under mote ifficult eircumstances. The
’ ﬁ}'! ncial spezzents ceatzin no ddjvsiments as a reseli of this.
Inier Wilodomite. 4
Frice Waierhouse
- 23 Seprember 1998 except for paragrapha (i) which isdated 1 Septemtet 1999 ~

Jey
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Telekom Srhija ~ |»

STATEMENT OF MANAGEMENT BOARD'S RESPONSIBILITIES
To the Shareholders of Joint Stock Telecommunications Company “Telekom Srbija” a.d.

International convention tequires that the Management Board prepare financial statements which give a wue
and fair view of the state of affairs of the Company as at the end of the financial period and of the results for
the period. The Management Board is responsible for ensuring thar the Company keeps accounting records
which disclose with reasonable accuracy the financial position of the Company and which enable them to
ensure that the financial statements comply with International Accountng Standards and local laws and
regulations, They also have a general responsibility for taking such steps as are reasonably open o them to
safeguard the assets of the Company and to prevent and detect fraud and other irregularities.

The Management Board considers that, in preparing the financial statements set out oa pages 4 1o 22, the
Company has used appropriate accounting policies, consistently applied and supported by reasonable and
prudent judgements and estimates, and that appropriate International Accounting Standards have been

followed. ’

For and on behalf of the Management Board.

e A |
s z;éwf‘%é ﬂﬂ/{r
. .+ MilosNEsbvie ( Dr &stas Christopoulos
T _Qegqx_;}" Director < Chief Administrative Officer

~
'23 September 1998

—_— =
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JOINT STOCK COMPANY "TELEKOM SRBIA” DAAFT
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JOT STOUK COMPANY “TELEKOM SRBNA" _ ST
STATEMENT OF INCOME - S

(n theusaads of Yugsslevizn Dingrs, b fermy. of the purchasing power of tha Dinar st 31 Dneember 1997 exzapl cartings pel ;hm]

Seven months -

enided
Noles 31 Decenber
1997
Revenues _ _ td 2,243,834
Qperating espenses .
Wages, salarics, ouher benelits and payrol tases ‘ 427,206
Puymenta toarher ndtwork pperators » C. 1830
Materiulg, répaits apd maintenance, whilifies » ) . , 0,736
Duprecivfion sad amortisation ‘ & 614,983
Lharoporatingwipenses o 13, BN
R . . ! -~ :—-.__3 kS
‘ﬂalnInp‘p‘mr.ningga.):;ig-nsgé L o L ‘1;911‘.!1‘399_7.." g
Opeesfing profit ‘ L
Laterdslusphae, el L : ' 16
Qe exponse,mer S - o . 17
Monetary gt )
Liseorae befare taxation
fngome taes. T 6
Netincomé (ranslerred 1o resorves.
Earnings.pershare - binbe wed Tinlly dlluted; ) . : ) e MER
Pt e Do i . ' M - R o 2 1) -
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JOINT $TOCK COMPANY “TELEKOM SRBIJA" - ‘ DRAFT
STATEMENT OF CASH FLOWS ‘

{in thausand gl Yugoulavian Olnars in farmes of the purchsing pawad of (he Dirge bl.31 Orcember 1397)

Sexen months

. : ended
. 31 Decomber 1997
Cush Pows from operding nctivilles
Incoine l\ul'orc taxation . : 230,636,
' -\djus.mc."ns 1o reecngile net incuke 1o eash geneiaied from apératiens; ,
Depreciation and amartisation 619,983
Provisian for bud and deit{ul ateounts resejvibly 83,346
Provigion lor lnventory and Jow falisa jlems e 7491
Lasg on dispasal of property, plani ani¥equipmant and materinly . - 11591
Foreign exshange borses [ 3829
Fixediassets conributed in exchange for éonasetion fees ‘ e LO2.872Y,
: ) ‘ GRYH6S
Increaie indiads decourts receivalile ‘ T . (5‘3}7#.5"‘.11
Invereasedn-othar curenl astels T 0]
Increase indnventories - ‘ ‘ S 4dL288)
tncreare inpiivables.and accruals . . L . ‘ . .‘!51.621‘-
Net eash provided by aperating selivities . . TR )
“auti Nows from tnvestlng activitles ‘ . :
Expenditures on fised nssets ‘ ‘ - (593,148)
Proeeods froin eale of preperty, planband: cqmpmonrnnd adteriali y SR 1 e BN
Neteastiased fivinvesting netiviies | - ‘ ‘ ST 1.
. . ] : © :

Qush Nows Pegm Minancing uciivities : '

Procesds from bamowings ‘ . ) 180.362
Repayient 6f shortterm borowings C . @26ATD
Neveash ﬁrqvl;iml by fingncing netlyifles, o L L SIS
Netinerensedin eash nnd. ensly oqulvni_eu‘lg o : . - 63,668
C'uthnd"cnsh\m;l_ui\‘u[en_ls»ni LJune {997 : I
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JOINT STOCK COMPANY “TELEKOM SRBIJA"

ORAFT
STATEMENT OF CHANGES tH SHAREHGLDERS' EQUITY
Un thousands Yqusrwian Pinars in ferms ol the purchacing pawer ol the Oliar af 31 Dacombsr 1997)
Share Retnipedd Other Tutal Equity
Caplial Enrnings [Reserves
Al L Jubie 1997 11,438,808 - (3,258,901 8198870
Net dnedme for the year - 230,636 . ., 230,656
At 3t Decomber 1997 | 1.453.‘8‘{1!.0 230636 (3,236.921) ; ,_\‘?.4_29;535

The distribatalli-reserves of the Company wider e Federal Repubilie of Yugostavia Law ag 4t 31 Deceinber
1997 amewnted 1o Pinary 175,783 thoustnd: Thiese distributable reseeves are derermiined bused on. (his local
stniutory regilations; The renainlng raserves aze not preseptly availabile for disteibution, '

o

Miles-Negovia
General Dirgetor

Dr osies Christopoulos
Chieltadmigisieative Olficte

Hiu anceiyymying nobea 122 form At integtal padt af hene fhianebd uintensila,
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JOINT STOCK COMPANY “TELEKOM SRBIIA o

HOTES TOTHE FINANGIAL STATEIENTS - 31 DECEIABER 1967

{In thousands of Yugestavian O1aars inlesrd of the pirhasing power of the Dinar of 31 Dscember 1397}

L DESCRIPTION OF BUSINESS

Operutions nf the Coupany

Jolit Stoek Telecommunications Company "THLEKOA§ SREHA” a.d. {"Telekom Srbija™ or the "Company”)
is incorporaied under the laws of tha Republic of Serbin. The Company holds exelusive rights for a period of
cight years commencing ine June 1997 10 provide fixed line telerommunications serviees, ineluding withoui
Yimitation focal. national wnd international Jang distance, seléphony and other fixed voies serviees (FSTN),
Jata iegismission, Jetsed lines, privale cieuits-any broadband serviets; thraughout the entire Werrltory of the,
Republic-of Sarbia, Telehom Srbija olo hiy the rlihts 1o provids directory services inchading “White Fages”
and "Yellow Pages” and oporator assisted and electronic  directory. senvioes relatlhg o the fixed
telecainmunieations servioes, )

During 1997, the Public Entérpriss of PTT Teaffie, Srbija C"PTT™Y undenoalt the aeedssary prodedires (o
sepdrate the former past and telecomniuntoations seeors i sriticipotion ol a sala-of 8 sirstegie Make-of the
relecommunications businesa, Following the ineerporation-of Telskom Sibija, on 9 June 1997, 2% and 204
of the issued antl cutstanding voting commen shares of Teleiom Srbljo were sald o STET Intemations)
Netharlands N, V. ("STET") and Hellenic Telecommunications, Grganization AE, ("OTE'), respectively. The
remaining share.capital toguther with the Oelden Shars {seeFormation of Tebekont Srhija) reprasentiing $126..
of the vatityg shiares i hekd by PTT. ) : _— .

Furmation of Telekom Sibifa . .

During 1995, the Qovemment of the Foderal Republic of Yugestevia ("Govemment) Jaunehed ihe!
_privitigmion:of Telekom Stbija. Teteliom Srblja wa incamporated by the PTT on 23 May 1997 in a'founding,
transaction.iis which the PTT undenesk to transfer and nssign.to Tolehom Sebijaafl of e felecorimmigdiions :
aspdly, exeluding real wattle and cariuin other cesits, and [{abititles, Pursuant.to' Aticls Ta of tha Law-on -
Commtttications of the Republic of Serbia, PTT.asigned cagtaln éxclugive and nensexclusive.aperaling-nghts -
1 Talukom Sebija Tor an nltfal pericd of 20°years with the abilisy to extend for subzequent periods of 10
venrss In oonsiderstion. for the transfer and usaignment, Tatékom Sibija issued a canifisale representing
1,080,000 Gully paid registered oommon voling shares with a par vilud. of DIN 10,000 aid: izsued to the. -
Uovemmant the Golden shure. The Solden Share bestows eertain wighta on its owner,. lneludingicaess o
Tnformation, the appointaiert of [ireclors, voling rights and cerlain other approvabrights, This sliare ity only:
kel by: the Governmant o7 ils nominge, T

The Cempany was registered in the Republio of' Serbfa on § June 1947 in accondance with the Law en
Entarprizes of the Federal Republic of Yugostavia as published inihe Official Gazdste of SRI Np 39/96'dated
26 June 1986, The Company's nel osstls twere wriribited n indexedvalue of DIN 11,872 millian edleutated in'
scoordansa witl the -Agency of Valuation of Secially ‘Owned Capital in the Repubilie of Sersfa ior the
purpases' of pivatisation. Thesai Yinanchal statemens are based upen thé opening sacribed Yigastavian.,
Aceouniting Regulations Lok values:as subsequently modified by the initiabappraisel value of propeny, plant.
and aquipinent 2s father diselosed in Note JEd) 10 these financial statemants, ) o

lgjy_ﬂ,fﬁxxf 1997, PTT and Telékoin Sebifa eptered into an Acknowledgment ef Transfer Agreeprent Wheisby: -
deri@inilelecommunicilions assuts and:libbalities were tpustired and-0ssigned io Telekom Srbijawith effect:
fronk ¥ June 1997, Fur prupuwes of comparison, e | ume 1957 balanoe shiet off ihe Gompany' cepresenting
the aevels and linbilities tmnsferred in as part of the privadasion procoss wre presspted Thereine Cantain
facilities raguiredite earmy out the telesoniziuniontions activiiies hawy raritained with PTT and age the suliject of
a separnte-Shived Servioes Aprocment-enteied o between PET and-Telelinn Srbijo dateds® June 1997 {sew.

Note. 20,
Y, DEVALUATION-OITHE DINAR

€ 1 Aprit 1908, whe Cenirnl Bank of the. Pedernl Republie: of Yagoslavia announecd. thin the: Yigostwian '
Dinde would be devotued against hard curenclés by approsinvately 808 with nwnediate: elfest, Mo
:!u,m,_snuunts‘hn.w beun madde T thos Tingneid stiivniants 10 sestaty dasets gndd. linhilies denomined in
fioeign currencivs ut their new Dinar avoints following'ithe deviluation, 10 is estimated that the nelmenslory
fonsien surrency labilitiea of tha compairy, based on e M Docersber 1997 balance sheet values, have
inereuked vignificantly fubsequent to year end by apprusimately 350 miltion Dinars due to the devaluntipn,
Fuithor, in response 10 the devaluntin, the conriny hag received approval 16 Incecase their taritfs, O & dune.
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JOINT STOCK CDMF’ANY‘ “TELEKOM SRBIJA" DRAFT
HOTES TO-THE FINANCIAL STATEMENTS - 31 DECEMBER 1997

(hn thousands. ot Yugaslavian Dinacs In Teefns o o plaichszing pawer of the Dinor 4l 31 Ovsembes 1997)

prepared howidver isgd onaniind

Frgnelal satenentgin secordsneewith Intemational Secowting Standanda CILAS™): Asudun

1998, rates were fhoreased By 4096, Additional increases of 206 and 1525 are effective on 21 June and 21
July, rexpectively, resulting in a ewnulative increase of 9395, However, it iz nat pouzible at prévent fo aumess
swhat the imypact will be in relition 1o dommestic suppliers with inNationary price escalation agreements, tanifl
inereases resulting front ihe devalyation, and oiher economie faciors,

THE FEDERAL REPUBLIC OF YUGOSLAVIA ENVIRONMENT

1 teeent years, the Federal Republic of Yugeslavia has undergone fumbamenial potitieal and eoonumic
change, As an emergiiiy, masker, the Federal Republio of Yugoslavia does not possess 3 well developed
busisess infrastructire which penerally exists ina more matdre free markel econamy, 2= 8 reswlt, operations
carried nut inthe Fedéral Repablic of Yugeslavia invalve significant riskis-which are not pically associpled
withithose in.developed markets: Uncerfaintlen regarding the political, ‘legal, tax or regalatory: enviferuaent,
ineludlivg the potennial for adverse ohanges. in any of these factors, could significuntly affectthe. Conypany’s
abylity 10 operate Sommereialliy, it is not possible 10 astimate whal changes may oceur ot the resuliing etfeet of
any suéhshanges on the Company’s Tinaneial pasition-of futute sesulis of operations, -

SUMNSLARY OF SIGNTFICANT ACCOUNTING POLICIES , :
(1) Bivsls of Preseistation _
The Genpany mainkaifs iés accounting reconds and.pripares itg sututany accowiting reporsiin aconrdanes

. sbith tha-Accounting Law in the Repulilie of Yugaslaviain Yugoelavian Dinars. The acsompanying friznéial
~ staterehts gre based-wponiia stlutery deconnting recoris, which are maintained waader e Bistarion cost
* cofvertidn, sieet for ibestaliory veviludions,of propeny, plont and equipments ThenaseounlBare

tiat apyralsal of plantandequipmentas: furthbr depsribed fmnotd

)

pregnt: dicse
’ effeet. -
dedin..

reelansiTeations 1

Thastatutory secounting reparts hovs heehirestatéd {Hrough aifjusyentérad
of e Sidlustrints dnd restatenients madé o lostlstatutiisy profil- sl equil yto.gonilanmtoTAS ar
Note 12, ‘ ' S

The preparation of (imneis! slaicmams, requines Managemont 10 make eatimates and asvapnptions ihat silect
the reported amounis of azsets and Hiabilitiesrand sheseporied amaunis of revenues And.operating costz during -

-the reporiing peried. Ths masl sigrificant estinmtes relateto:she realisability anid'deprechibledivs;of propeny,

plain 2 equipaient and allowanie for Soubifid asooyis, Actusl-experiense could differ from ifiese astifiates, -

2y Corresponding Amants ‘ :
The: Company commeneed wrading with elTet from 1 Jena 1997 and, this {5 the first perind that finsncial
svateménls have hzen, prepured. under Inlemational Ascounting Standards. Ceinsequeritly; comesponding
amounts Hiave'fot been prasented fir the statements of income or cash.llows. : !

<3 Agcounibigfor the ofTects of-fillutlan

The accamp :\)_'ips;!fmmeiil stitements ato prepazed i secondanca with Intemational Aceounting Standands
CIAS™) tind tnder the historieal cogh convention, s sestated in secordance with lilemational Accounting
Stamdard 39 “Finansial Reportingin Hyperinflationary Economies”.

The adjustraciis and ceclamsifitations mads 10 the statylory reconds for tha purpass of 1AS. prerentation
inchude ihe Festatement forthe chiangey in the genem) purehasing power of the Dinar iy ncevrdenge with 1X8
26 LAS. 29 requircs. that, Gransial attnreits prepared if the eurrency of a hyperinflationary ccononijbe siated’ -
in temits of the measuring unil curment At the balance ehecy, date, Tho restalement Wwos cafeulnted’ wsing - -
canvertion Toetorn dorved from the Federal Repubic of Yugeslwia's Consunwr Price Indes ("CPI")
publizhed by the Feders! Republie of Yugostavia's Conwhlee nn Statistics. ‘



Camera dei Deputati — 365 — Senato della Repubblica

XIV LEGISLATURA — DISEGNI DI LEGGE E RELAZIONI — DOCUMENTI

PO Y Jane T WY

JOINT STOCK COMPANY “TELEKOM SRBIJA" T ower

NOTES T0 THE FINAHCIAL STATEMENTS.- 34 DEGEMBER 1887
s thnu:amfn ‘of Yugoiliian Dibace (n fuems of the purdmlnq prwes.al. lhe Disse 0131, chemw 1!}971

i SUMDMARY OF SIGNIFICANT ACCOUNTING POLICIES (Contthued)

o Theindiees used to sestale amounts {n these ﬁnmcm| statemments, based on ¥ Juns 1987 prwes (1997= 1':50)
for the year ended 31 Pecombier, 3nd the respéetive conversion factoss, are ! ;

Xfonth . Index o . Clonverslon fuctors

Tune : 10 1.061

Tuly {L¢) . ).058

August 160 10637

September 00 Wer K
Ceteher 100 I .

Novembor - o108 ' 1000

Desember o : 'lﬁé . . Loto

Tha maknguidelings followed in n.almmg the: ﬁnuncml smlc"\cms are:

s Ameunts restated n terms of thurh.asunng uniteurient af 31 Decenbier }997

¢ Monetary nsgetd. ad Nabilites are ot resiated’ beooups: (hay are nlrcady o\press«i inserms m!‘ the

mentétary wiil curent 3t 31 Dosember 1997, o

¢ Non-monetary dssels and Habiliivs which are nol sarrled ot cum.ul ammmu at 31 Deceimber-199%and
shareholders” equity are resiated by '\ppl\mg the relavant conversion faglosk !'ram thc date of :ecogmhon
to tho balanci sheot ditte;

v Indexation restateniznig io. piopeny, p!a..t‘and equipment wre. p.rﬁam-cd dommending mth :he c:m‘}ws
améunts as restated-based o the appidisal value at 1 Jivie 1997, :

o Allfiems.inhe statemeit of incoams aré testited By aiplying approptiate ave erts dofiversion. I'Bclers' \mh‘.‘ :
the ¢xouption ol deprecistion, amontisation, lous onidisposalof propany, plintand ¢quipment,

o Theeffect of infhation on the: ‘Company’s nt moptiery ‘positien of assety and lnblh\cs i melu.-! ’
statement of ineome ag 0 niehetary, gaim

{4} Propeety, Plantand Equipnient: ‘
. For the purposes-of determifing the opénu}g 4 Jurie 1997 Yalants shizet, the Company pcrfwmcd wl appra*:al .
of the 1¢lcco1xmumeulmn.. plant and cqm;:—nert ashilstoricalicost informntion wasnol relizblei A el -~
Jeseription of the mathe*elagy applied in: .:er!'omnng he uppraisal is sctout below foro chm';or EHE

cureROTeL
Ldblo snd iransmission devices ~ cusrent-rapliscement cast:
Sevitches - madernrequivalent arsat

Assets in course ¢f consinietion =« indened*hiatodic cost

Assets acquired afer | June 1997 are sated it indexed historie eost, Coot comprises constr\lcllon el or
purchasa price, ineludi Ag {mport dutes and nonerefundable taves, and any. dirsctly Mieibutable cogts o
tringing ihe asser to wacking condition foe it Iménded use. T rde Gizeounts and robates or: dcduclcd in
arziving at the constiustion cost of puséhase price, .

- Changessin télegommunications technology nrg: hn\ ing A’ inereasing: mlpa:t on the sotivities of the Comp'\ny :
Theze.changes wilt lead to the replacement of major ilema by equiiment swhich provides theisame o supcwr
service cpacity al: substautially ower-costs and mase efiiciently. In widertaking the nppmm] and: reviewing
the remuiriing ugeful:lives for the purpases ofthese finaheial siatenaais, Nanageiaent 1ok into-account Hiese
circumstaniees, 25 well as the ciwironment inwhich the. C empany aperoiis. .
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JOINT STOCK COMPANY “TELEKON SRBIA™ -
KOTES 70 THEFIHARCIAL STATEMENTS.- 31.BECEMBER 1587 ' '
lin {tibuiandy o Yuamlman Ofn.m i Termise tl ik, puzdmha pawer uliibs Olrm ol . nmmbet 1993{} ;

<% ~ SUMMARY OF SIG\'IF(C,L\ { ACCOUN (ING POLICIES (Coniinuod}

The rmlatcdL valiigs. of property, plam and equipment are dcprcc!-llcd on the s.ua,ghl line has's ove
estimated coonomio usefinl fives ot’ ench class ofassel, which tre.ag fellows: :

o

- Switolitng squipment : . 1 ;cnrk

" Transmissiordeviges : : - 1125 years
Cabling end pales . TTa0S ey
“Motor vehicles ) A4 years
Lomp‘a:rs, office-and 'othar equipment and ﬁummra 4 10 years

o Capital lmprmv:mcnu, tenewals and tepaics, that e\.und the tifa: uf m nusi. e’ rcppllhhgﬁd “oiher. ]‘cp;m*g
muunenancc 13 L\pcn..gd Thc gam &y losd.on dwpamsi ul‘ (4] usscl 15 cr;dhad af e}nrgod o thc méalemm

{8 Equlpmm!mn!mbulions : sl

o Tl squiprieit whish Has Daen: u-anaferrcd 10 the Ca-ﬁpmy by cugtenniars: andl o
capitalisediat lta ket value the date nsrmnsrcrmaarcemngmdir,g cnnmhunm iability:

R smm-nmvor inoome o the same’ Ssasu.m lhmequ»pmcm i dcp:se,:,md{ , a

ritsferveddin e-tchmga forihe. provigiendl mew ,el»p’ma hnes for new Vsuhiunbarﬁ tl
te&h&d 103 m:mm m accmdnhco m‘.h e Lm*ﬁpmw m.\:coun\mg puhey 3

' mmquipmcnl g
el the. aqummém refewéd

v

i am msmdct! ETRE

. \g’a‘) Del‘érrcd [ntonw Taxes
-Incammm,\cs m»cnmputsd &-.

L tiE ammwe vate-of gorris
: busmm o ) Junid 1997

empural}"du‘fercn:gs Anaesordingei

I

u.,‘xmﬁ mniw.,non s meoriaih, -

1{8), nwnforins e ' . : : : i

Tnvencarivs which, mclude’spm [t $id angitl ‘.mpm,_num va!umi -t ih"]b‘h‘tr
_diluess deteninediby \hwcng}ﬂcd Mcl‘&gu nmhad lm‘umnncs difg rupcr(eri!nei aS provision

g ohsula.c“h;ms, ‘ ‘ . .

osl oF nék mzhsnwe
e .-.low‘mmmg

o "L"\fun arivs l'hr res ai mcmgomed‘u cm‘m:t msm lrwmtone* nk’ mcuﬂary‘cqmpmm qf» mc)udad m h.\.edyv
Cdssels. - . o . . I : . '

2] Cn‘od}lmt.s : ‘ e e
iffeant, phitioir of- e meny . accqumls. recm alile gbs fror Stare amf other pylilic ctgunisiliony.
el hese reseivables (yinfluenced by politieat, andrggonomie fetoss, Manrgeqienl hahcs‘ chtm we |
#hifidant tmpm\'ldcd logses’ ‘rélatingfothess dr othed rcocua‘wtcs Ayl ELC\-mbLf 1997 S

'nu 4

',(IO) \Iulunl orrm oind Teeter o :

poition alisiles fi st d;rw& otiatuabl il Based niinogerants which dire mcmded i {h

_-ghutemeritson the'same Hasis-03 éisheifinsaciions, Thitke-Iransactions aie i _;«.ncnﬂy elihier i {hi-form. of d\recll
sétidemetit; By goods:az seryices, (hattei)uoF through achiain of non-cashi angsctions invalving A nunber ot
eRterprises. Baster mnsn:uem are censidered-to, ho aash flaws for the purings of prcscmmg thg:eagh: ilow

" wiuierent, . : . _ .

'

{HFCashiand Cash !',qnh alerits. :
Clash und casli Squtvalents cansish.of cash 6 hand halnnm wiih' haan, and Ighily Tiguid Tnvestmeiite wilh
originalmaliitiss of thre mooths or less, w nh‘umynﬁw\t flsks-of dinsnution iy value,
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JOINT STOCK COMPANY “TELEKOM SRBIJA" T o

" NOTES TO THE FINANCIAL STATEMENTS « 31 DECEMBER 1087

. lin Mieusandrof Yugotlrdan Disars.in terme of Ihe purcdiislad powar of the Dinar sl 31 Oecombor 1997}

4. SN LR Y OF SIGNIFIGANT ACCOUNTING POLICIES (Confinued)

v(-lli»Rvi‘vnu'us . : ‘
Revenues argrecosnized on in acenis) bagls & the gervice is-provided. Tntal latlony and maintenshes fees are
cecoided 0F ingome upon:service delivery. ’ . .

‘Revenuek are regeived trom the-Company®s cusiomers-and othee nelwork opernigds, both-dotmestiaand foreiz,
*Tor tha use of ity network and completion of conncstiens, The Company makies piymenls to foreign and
nitionat eperatorg for completing dalls both intemstionakly and' within the Federal Teepublic of Yugoslavin,

Thesé revenues:Diid. couts 2r¢ shown gress [ Didse. finaneial statemants, Amounts paysblo 1o-and recéivable
Trory theiame-opéraiors are showsi aet{n the balunoe sheet whcre:s Vagal tight of efiset anistg, - ‘

{13) fternaifonalSeitlomeits

The atmual exgerse faiiraffic osrried ard terminated outsida of the Conipany netwark s showa paraiely.dn

0 the wstement of income. Aiounis. due ta the Company fron. {he lytermalional, Sefilricnt Ageney: for -
furminating. calls: doginating, oulside of the Tompany netwerk e -shiawn mapifatély az ineam e

" fternational call reveriies §ii nose 1.4 THY net aourit.evwing Trom. thie Interriatinel Settlementi Agengs, foi ||

whicha lepahfishi el oifsclanisls, Hs.shown Inatic-balsncs glicet unden ouffont geadts; SR

Ky ForsignCurrenicy -~ . L - LT
- Forgign.cirency hldfices re convertedl into Yugoslacian Diitars atbd ear dnd exchange rased, Transaciions
- in ferelgcurcencies. are-resorded ol the selevant rétes &f exchtnge’ én ie date of thermaaeiion; Echangs.

differences arisingare shiarged o7 cradiied 107 btateanent o Indome,

. uSPeasienGests - . Co Do
“Centiibutlons wre madeto he.Feideral Republlic of Yiigaslaiia's-healthi fariven
sehers wtthe atilery rates.in Tores duribg the feaf, based o0 gresy

- gettirity pa;ﬁhmit;fag-‘tham:ﬂ40fthefL1tmi'g’.n:,{smﬂmm‘i s pen dthas

ﬁiimﬁ!il‘@ o ordifary’
eriodl S

fi‘&)‘iﬁihrhing’sper Share. o .
Enmyings per shore-ds edloulatod by dividiag e nélt profil.or. Igss foritha. pari
©aharcholders by e Weighted average nusiber ofiordinery shires outstzndiiig durity thap

'

Lo P Social Canimitenty
.. The Compiny contribuies o he maliite
its amployses; incluling sontributivas
redrention, Thuso.expentitures, inel

Hanee and ugkerpral cemain focel infrastnisture apd 1o iyl sraraf -
\opreritand maihtenance of housTagand.

nward tha sonstristior dive
gtbiove of  eapitalnatise; are. expérisedias thewred.

itlue: of fisiancia] instrumeniaiis deterrningd: with referéncs 1o selevank foarket infonintion whre
g 997 thefulr values ofinstiuatents hellbyte Company di diot.differutendliy
fewt theitresarded values h thedinanocinl-statenrents: : :

L9 Vg 2000 Cosld

Eitenaliand intomal souts speeifieatly agsociatad with medifiing intemnslwse softwary for thieyear Rooawitl
 berehirye e th stuiement of ticonie vg inorrmed; - ‘
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T smcx CONPANY “TELEKOM SRBIJA" DRAFT
NOTES TO THE FINANGIAL STATEIENTS - 31 DECEMBER 1997 R
v ua llmdurldx ol Yizgilevian Dinatyin tarets of the pucdn $ing pewer ol (e Oinar al' 3¢ Oeu-nbu 1997)
PROPERTY, 'LF.LA-.W AND EQUIPMENT
4 Assels under
Network . eonsfructioh
construstion, - Swhchesand. apdiequipment _
cibling and - {ransmisston ] ~ awatling. ’
J‘urg\llum‘z diviees - Qtlior. (nstallutipn Totul.
Girosi Yalug ) IR e . ‘
f\ppmmd ot 1 hw 1997 9460802 - 3TN CLOSKS | 1RTI6EN
Additions SN e w0 onme :
Tinqafers msm‘ asny o . (@hoane
© Disposilsn R () (S0 . (-i 020y :
fx'c‘.‘s‘fizwxfecmmmwbiv‘.f C9AI0N6T  ASSEM 9 72‘.4;’3:3;
f\ccmuulmnd!Doprecimton : Lo :
Apprudsediac | June 1997 Ghiergssy - - ¢
Deprectation expinse {AEAEE) S
Dmpu aaly - 6818 e W
atstDecemberOBT WSS C@sman @

Net-bookvalu CERAERG T A o
 nf i June 1997 _ 4;33@;:3:3‘.'. BOISS - o e ‘j:—\"‘sﬂm
: ‘\nmbuniqw!du ) e ' ‘ L : o ) .

" MMDomnbel'l)W C S‘F” OZS § 2;97! i*?*) . I-!:: ;I,; ] 7.53‘? I9?/4

¥ A.mu wiidlor ermstruct :cn il Lqmpm"m amumg nsxa!laum :Lpfesmu pm-pmy pltnt and cqu»pmm “h;ch
- otlier gssels. .

. lm ye, taibe putine us-. nnd cormu*nclwn ivpropress. Bfnow: wlmhonc stullor.s i

\t 3 Bicenther 1997 1hu 1048 carrymg vty of t’uJE; d-:pmcmtad prppm

¢ faritand wgudp

gt was DR -

VY S000: Rpussnd, Propeny, plagk wid: cq\u,':mem of DD! 230 thousand: Wers p!edgcd a5 sEourliy 8 aftst

Mng-tcmvcradal_. from.supphm,

' .Nc‘eus i'r-.\.-\"{s:‘s

aspouniing fogiulation, Linder ihe prescat-tay

i dgordiiion mth E'cdumi )iupuhhc of \’nbaslma L8 und ‘
o, ‘Telekom Srbijais-cligble for 2 R reduetion in.

 thewffoctive rate ol corporale tax fof.a. throg.pear pefiod which b;yns withy the. qemmencenaent of taslngss on

’ ‘l !unc!fmi

Dl\,. l_d-:_ndm;lr_nbuiiuns are subjedl 0w \L‘il}fsh&ﬁlgﬁmzi.‘.’g'df Nta,





