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: -Workvstep 1

' We were' provided by Accounﬁng departmént frony Telekom be!)a wlth ppst— :
e ﬂon,lishn -'o.f WIP stocks. (2 O,thousand Dinarg)-and ma mls 304 -
d Di ] respe:ﬁvgly We have ;
n bﬂgs 1o Sintutory opening ¢ balance sheet. of Telekom;Srbija:ﬁs of1.

Jetbook valueof .

of stock :tem.
o sftock cmmt wag underlaken at
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: iber 1997 held- by“P’i"I‘" ahd we dld ot teco 72 - Any sto
whxchshonicl be. according toits nai‘ure, transferred to Telekom:St‘bija.'

AT ,4_.9.7 .

Work step 3

’.:‘provided by Accountmg Dep 7! rom Tel Bita.
d ftom stock count held as of 31 Becember 1997 ased

Stocksare presemed net of provlsion which is éhargeﬂ to other expense ) made
where appropriate to reduce. the wvalue of stock to net mallngle value, In :

- partlcular, !or slow: moving and obsolete stocks. -

WIPin stock i valued ﬂrr:ost' and. adjﬂsmd for the révaluation, Stoc}c» of matefié'ls, ,
ts and bther inventory are valﬂed at cost and when uged, charg to.
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"Work step 6

;We have reviewed \the accounﬁng process for mnking up the icost of' stock We»
. selected  two items ‘of each type of inventories and agreed them with goods ™
received note (raised by warehouse) and relevant suppliers involce in order to-
- prove- that established procedures were followed. The ‘quantities received are..
\recorded ona  stock: card available. for each typé of stock. A E

: ed with Tctekom Srbxja.re*ponsible cfﬁcer the followmg 5 iate‘
also elaborated by I’W, regard ing ths qb&ole estock

« : ou.nhng pohcy for provisio
_ sto;\ - basev :n new accounﬁng law; ’xs'hich &Hows more flex

' étll ‘fe& pré\ns:o for obsolete stoéks
] c i ost of stock at!

: F?.accéptnble.

&;3,« {{Issues EREE T
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”'15 C‘ash

nposed the. foﬂowmg procedur :based on thg balémees P esented
epb.rated aceounts, April 1997 - Dral‘t R 8

B Oblain % posb-separaﬁon break 1

“ Pdowniofeash for Telekom Srb;m
j- Footl!s e 1
Agree s for each» L
category - o the - opexamg e
balance sheet ; i

| only cash on gy

'fcr m" From | .
\smfnple (samplea_ i

: :f:tenwarewbe‘.]j‘;‘ e
. pansfetred by reference to |
Clause 17 “relecopumuts |
rigdaton: Busiriess" of thel”
o] _Mknowledgement o
| Transfer S

| Agreed to NBY gyro-|
1 'acecm\,ﬁ’stailaﬁ'img : B

¥

b cerhﬁcutes
R .Obla,in bank reconcmexhon

- and test on gcope basls
‘::tems to-:source |

e Qpenin balamca sheet was- casi\ kept on gyro: ¢
! ank ol quqs avla (N’BY}, wiuchxwe confirmed with NBY.
smtememas of June 9‘7. , ) ) R

DnArrmmmA vmﬁmmmvn. ronmgu@awpmsdmv T g
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sRecewable |

We. :mhally pmposed the foﬂowmg procedures ba,sed on the balances presanhad
Ata d;accOunts, Apnl 199’7 Dre.ft, - :

AItem&ﬁve '

TWork |-
e l’rocedareslN te

h'msfened by réfererice’ tof.f -
L "'relecomniu-, .

_revenues, >be:u‘mg in nundf NfA )
- thestgeof billingeyele - ] - R o
|- Compare overall aging of |- - S

* debtors and debtor days to S
prmrp@nads e

A
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'agpp,:" on. ’relekom . Srbija; R
. | Accounts recelvable lvlsungl

f ?‘represu\ted',
,thousand bm',

174
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»Our work on the Bnbiuhes has been ccmducted in: chordamcé w{
' clauges Inthe. Share Salgand Purchase Agreemenb .

C‘Jausg 5, .7. ”ﬂxe PIT represents and warrarits to eac.h of SIN. anq‘
- the Closmg b‘ate’ and excepf w:tl; .respect o t!:e agreemem ]

D&
“invoiced amounts outsmndmg and p: e
“ sheet ttems (each & *Liability*, and col/ecn‘vdy,
below. E :

Bﬁlance Sf:eet Item o

4 Ot!mr];abflrf:e:

. International  Se
Telekom Sebijfa a3 :
" Date, and’ (iu)35 mu'lt‘on D)\rf

Thé: Imbilmes stated. above do not reflect angry contiactual con tingent 9bligaizon
Telekom Srbija existing on the Transfer Datg, which shall bé in addition 7
Liabilities and pro wded by {i;e corttracts. /mea' n Anncx 2 attached toit

"A" : :

vn‘w Iial#l/f(fes sfared

the. «S]mre Services Agr '«menb all 'a/ wh;cll ltem.v (ﬁ), (h) and (m} 7
adafiiion tosuch Lisbilitles”. .~ !
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